
Graphite drawcard

AUSTRALIA seems to rank
highly on the graphite league
table. Not in production, mind you
(we don't do any yet), but at least in
terms of potential. A table drawn
up by Lincoln Minerals (LML)
shows that of the 13 largest graph-
ite projects in the world, nine are
controlled by little Aussie battlers.

That should quickly be quali-
fied by the fact the table does not
include China (which produces 80
per cent of the world's graphite) or
Sri Lanka's vein deposits (graphite
mining began in what was then
Ceylon in 1824 and the British col-
ony was long a key global sup-
plier), but nevertheless Australia
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seems to be pulling more than its
weight in the search for alterna-
tives to Chinese supply.

And we should stress that
graphite prices have continued to
fall this year as global consump-
tion slows (something else that re-
lates to our first item). There is still
no sign of a price recovery.

LML naturally figures in the

top 13 with two projects; others in-
clude Lithex Resources (LTX)
and Syrah Resources (SYR).

The company rated as having
the No 1 and No 10 projects, both
in Sweden, is Talga Resources
(TLG), which is about to report an
upgraded resource for the latter,

Raitajarvi. Talga will also be
cheered by the news that Euro-
pean graphite prices for flake are
holding around $US1200/tonne
but exports from China's graphite
capital, Qingdao, are fetching
only about $US925/tonne.

There's a new graphite float on
the horizon. Strategic Graphite,
20 per cent owned by Strategic
Energy Resources (SER), will
raise capital ahead of plans to
early next year re-open the Uley
graphite mine on Eyre Peninsula,
which was closed in the 1990s

when China flooded the world
market with cheap graphite.
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