
New tax
creates
burden:
miners
CAMERON ENGLAND

SOUTH Australian iron
ore developers will have
to spend money calculat-
ing the impact of the new
mining tax on their busi-
ness, even if they do not
end up having to pay it.

The Federal Govern-
ment's Minerals Re-
source Rent Tax was ex-
pected to pass the Senate
last night, ahead of its
planned introduction on
July 1 this year.

The MRRT will im-
pose a new 30 per cent
tax on the profits of coal

and iron ore projects
which generate a profit
of more than $75 million.

Most companies in
South Australia which
are aiming to export iron
ore will start out small,
and hence not be affec-
ted by the tax initially,
but they all have am-
bitions to grow.

As the costs which go
into developing and op-
erating mines are de-
ductible against the tax,
these must be recorded
along the way.

Centrex Metals chief
executive Jim White said

these calculations were
quite onerous and would
be an administrative
burden on the company.

Centrex is aiming to
develop a number of
mines on the Eyre Pen-
insula, along with a port
near Tumby Bay to ex-
port the iron ore.

Mr White said the
complexity came from
the fact that the com-
pany would be produc-
ing a magnetite product
- which is the result of
an upgrading process -
rather than hematite ore

which is simply dug up
and shipped overseas.

"It's quite an account-
ing burden that we will
face. This will happen
whether we pay the tax
or not," he said.

Lincoln Minerals man-
aging director John
Parker agreed that the
administrative burden
would exist.

"If we go over that ($75
million) threshold in the
future we actually have
to start the bookkeeping
right now," he said.
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