
Ore export push
By Billie Harrison

billie.harrison@ruralpress.com

IRON ore explorer Lincoln
Minerals hopes to be exporting
iron ore from Port Lincoln by the
end of next year to make the most
of good prices before they drop.

Lincoln Minerals managing
director John Parker updated the
Port Lincoln City Council last
week on the company's plans,
which include trucking hematite
ore from its flagship project at
Gum Flat to the Port Lincoln
wharf for export in the second half
of 2012.

Dr Parker said there was still a
lot of work to be done to get the
project off the ground but the com-
pany was hoping to get all the nec-
essary approvals this year in order
to start exporting and generate
some cashflow before the price of
iron ore started to fall.

He said the price was predicted
to remain good for the next two to
three years but drop again after
that as bigger companies like Rio
Tinto and BHP increased produc-
tion.

The company is hoping to lodge
a mining lease application in
March or April, which is expected
to take about six months to assess,

then it would have to prepare a
mining and rehabilitation plan.

Dr Parker said the plan was to
develop the mine in two stages
with the first stage involving
exporting 500,000 tonnes of
hematite direct shipping ore
(DSO) a year.

He said this small scale was
viable because there was a port
close by and he expected at least a
$40 a tonne margin on exports.

The company's preferred option
is to transport the ore from the
mine to the wharf by truck either
in bulk or in tipper containers like
the ones being used by IMX
Resources to transport iron ore to
Port Adelaide for export.

Dr Parker said the conceptual
proposal involved four or five
trucks an hour delivering the ore
for 12 hours a day, five and a half
days a week.

The ore would be stored either
in a negatively pressured shed if it
was delivered in bulk or in stacked
containers with a Panamax ship
loading the ore every five to six
weeks.

Dr Parker said a slurry pipeline
was not an option for the hematite
that would be mined in the pro-
posed first stage because the
quantity would not justify the cost

but a slurry pipe would be the pre-
ferred option for the magnetite
mined in stage two.

Lincoln Minerals' proposed use
of the wharf is almost identical to
Centrex's proposal, which has
already been approved by the
state government, but Lincoln
Minerals would still need to make
its own application because the
government has only approved
the export of iron ore from
Centrex's Wilgerup deposit.

Dr Parker said the company
wanted to work with the commu-
nity and the council to come up
with an acceptable plan.

"We're obviously coming
through a community and we
want to do that with the least dis-
turbance."

Between 30 and 50 people could
get jobs if mining is approved with
the potential for more jobs to be
created in the second stage, with-
out taking into account any extra
people Flinders Ports may need to
employ at the wharf.

Dr Parker said there would also
be opportunities for Port Lincoln
businesses to benefit from the

mine, with Lincoln
Minerals already using

local businesses.
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